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NORWAY - KEY ECONOMIC INDICATORS 
Unless noted, annual values in millions of U.S. dollars converted at 


1982 average exchange rate. End of period data converted at 
exchange rate prevailing on that date. 


INCOME, PRODUCTION, EMPLOYMENT 


CHANGE EST. 1983 % CHANGE 

GNP Current Prices +10.4 61,140 +8.7 
GNP Constant (1982) Prices -0.6 56,322 +0.2 
Per Capita GNP, Current Prices (U.S.$) 13,630 +10.7 14,804 +8.6 
Gross Fixed Capital Formation 13,837 -1.1 15,038 +8.7 

(1982 Prices) 
Private Consumption (1982 Prices) 27,323 27,689 
Indices: 

Manufacturing Industry Production 

Excluding Oil and Gas (1975=100) 97.0 96.0 

Average Industrial Wage (1979=100) 133.0 143.0 

Oil and Gas Production, 

Million Tons of Oil Equivalents 48.9 54.0 
Labor Force (Thousands as of 12/31) i, 837 1,925 
Unemployment Rate (% as of 7/31) 2.6 a 
Registered Unemployment (as of 7/31) 34,000 60,700 
Population (Thousands) 4,116 4,128 


MONEY AND PRICES 


Money Supply (M2 as of 12/31) 
Commercial Overdraft Rate 
(3rd Quarter) 
Consumer Prices (1979=100) 
Wholesale Prices (1981=100) 
Average Exchange Rate, NOK per U.S.$ 


BALANCE OF PAYMENTS AND TRADE 


- Net Gold and Foreign Exchange 5,699 5,000 -12.3 
Reserves (12/31) 
External Central Government 2,524 686 -72.8 
Debt (12/31) 
Balance of Payments, Current Account +790 +2,000 4153.2 
Balance of Goods and Services +3,159 +4,700 +48.8 
Exports, FOB 17, 556 19,312 +10.0 
% to U.S. 2.8 N/A N/A 
Imports, CIF 15,462 16,000 +3.5 
% from U.S. 9.2 N/A N/A 


N/A -- Not applicable or not available 
Sources: Central Bureau of Statistics, 
Bank of Norway, Ministry of Finance 





SUMMARY 


General economic activity, including investment, manufacturing and 
domestic demand for consumer goods, is still lagging, and no 
Significant growth is foreseen for the second half of 1983. 
However, demand abroad for Norway's products, especially for 
cyclically sensitive goods, is growing, indicating that the 
Norwegian economy is climbing out of the business cycle trough. A 
continuation of economic recovery abroad holds out the prospect of 
new growth in manufacturing towards the end of 1983 and into 1984. 
Norway's gross national product is projected to grow 0.25 percent in 
1983 and by one percent in 1984. Reductions in private disposable 
income are expected to result in less than one percent growth in 
private consumption in 1983, but public consumption is planned to 
rise 2.2 percent. Production and exports of offshore oil and gas 
continue at record levels and may reach 54-55 million tons of oil 
equivalents in 1983. Investment in manufacturing is expected to 
fall 25 percent in volume in 1983, but offshore capital spending 
will exceed 1982 investments by 63 percent. Housing starts will 
remain stable at 36,000-37,000 units. Unemployment continues to be 
high by Norwegian standards, but at 3.5 percent of the labor force 
is still low. Norway's inflation rate, which was 11.3 percent in 
1982, has declined. In mid-July the rate was less than 8 percent, 
partly as a result of a moderate spring wage settlement. Strict 
credit control was imposed in mid-July because banks had exceeded 
the official credit extension target. A large surplus is projected 
on the 1983 current account because of record exports of petroleum, 
aided by the strong U.S. dollar; higher than previously expected 
other exports and freight earnings; and lower than foreseen 
imports. The U.S. continues to hold nearly a 10 percent market 
share in Norway, and despite the high dollar rate, prospects are 
good for a variety of U.S. exports. 


MAIN IMPORTS FROM THE U.S., JANUARY-MAY: 1982 AND 1983 


(In Millions of U.S. Dollars Converted at: 
1982: 1.00 Dollar = NOK 6.45; 1983: 1.00 Dollar = NOK 7.00) 


1983 % CHANGE 


Machinery and Transport Equipment 0.0 
Coal and Petroleum Products +7.9 
Grains -70.9 
Soybeans +18.8 
Scientific and Technical Instruments -4.4 
Fruits and Vegetables -37.5 
Total All Commodities -11.1 
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I. CURRENT ECONOMIC SITUATION AND TRENDS 


SIGNS OF AN ECONOMIC UPSWING:. Recent data indicates that official 
Norwegian and international (OECD) forecasts for the Norwegian 
economy for 1983 could be on the pessimistic side. True, general 
economic activity, including manufacturing, is still lagging. 
Exports, however, are growing, market prices for major export 
products are climbing, and the current account is showing a healthy 
surplus. In addition, domestic prices and wages are rising less 
steeply, improving the competitive status of Norwegian industry. A 
continuation of the current economic upswing abroad is likely to 
increase foreign demand and prices for major Norwegian products, 
including aluminum, ferroalloys and other raw materials and 
semi-finished products sensitive to changes in the business cycle, 
and bring about new growth in production and investment. The 
government and the OECD both project practically unchanged gross 
national product (GNP) in 1983 (0.25 percent growth). The 
Federation of Norwegian Industries (NIF) foresees a 0.4 percent 
decline. For 1984, both the OECD and the NIF expect GNP to grow one 
percent. This may be on the low side. Business leaders expect a 
moderate economic upturn in the third quarter, according to an 
official survey. In addition to cyclically sensitive industries 
(metals, chemicals, pulp and paper), companies producing textiles, 
fish, wood, mineral products, and machinery foresee market 
improvement. This expectation of an economic upswing has been 
signaled by extraordinary activity on the Oslo stock exchange. 
Demand for shares in Norwegian manufacturing companies reached new 
heights during the summer months, and trading is particularly brisk 
in metal manufacturing and other companies producing cyclically 
sensitive commodities. By mid-August, Oslo stock exchange share 
prices had increased 75 percent in 1983. 


CONSUMER DEMAND STILL WEAK: Private consumption increased 1.3 
percent in 1982. During the last couple of years, services have 
represented the most dynamic element in private demand. Whereas 
consumption of commodities--which account for about two-thirds of 
private consumption--increased by only 0.1 percent in 1982, services 
recorded a 3.8 percent growth. The largest increase took place in 
vacation travel abroad, which rose 18.9 percent. Private 
households’ disposable real income fell by 0.9 percent in 1982, 
partly due to a sharp increase in interest payments. Disposable 
private income will also probably fall somewhat in 1983. According 
to the most’ recent official projection, private consumption growth 
is expected to be limited to less than one percent in 1983, public 
consumption to 2.2 percent. 


INVESTMENT: Investments declined in nearly all major sectors of the 
economy in 1982. Registered investments in offshore petroleum, 
however, were strongly affected by the fact that petroleum platforms 
under construction are classified as inventories until towed out to 
the production site. 
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Capital spending for manufacturing fell throughout 1982, to a level 
11.4 percent below 1981. During the first quarter of 1983, 
investments were down 25 percent in value compared with the 
corresponding 1982 quarter. The investment decline was particularly 
pronounced in the metal industry (down 61.6 percent), and pulp, 
paper and printing (down 36.1 percent). The sharp reduction in 
investments in these industries to some extent reflected a few large 
projects which were not quite completed in the first quarter of 
1982. According to the latest official survey of capital spending 
plans, investments in manufacturing will fall by about 25 percent in 
volume, to 6.3 billion NOK in 1983. In addition to a sense of 
insecurity about the economic future in general, the low rate of new 
investments reflects declining capacity utilization, reduced 
profitability and high interest rate levels. 


According to current plans, investments in the offshore petroleum 
sector will represent the most dynamic capital spending element in 
1983. Total investment in this sector is projected to reach an all 
time high of NOK 20.9 billion, up 63.1 percent over 1982. The 
increase is primarily related to the construction of the Statpipe 
gas pipeline, including the gas treatment terminal at Kaarst . The 
pipeline project will account for 40 percent of total investments in 
the offshore petroleum sector in 1983. 


Housing starts in 1983 are expected to run at about the 1982 level 
of 36,000 - 37,000 units, with a similar number of completions. 


LABOR MARKET: Unemployment rose throughout 1982, particularly © 
during the second half of the year. The average unemployment rate 
for the year was 2.6 percent, according to a Central Bureau of 
Statistics survey, compared with 2.0 percent in 1981 and 1.7 percent 
in 1980. At the end of July 1983, 60,700 persons were registered as 
unemployed, or 3.5 percent of the labor force. Although Norwegian 
unemployment is low by international standards, a major policy 
objective of the government is to aim for a further reduction in 
unemployment. Had it not been for government employment measures 
(which include extended education), unemployment, primarily among 
young people, would have been around 100,000, (about 6 percent of 
the labor force). 


A relatively moderate wage settlement this past spring is expected 
to limit hourly wage increases in manufacturing, including wage 
drift (wage settlements at the local level), to 7.5 percent, 
compared with 11.0 percent in 1982. Settlements for the bulk of 
other wages and salaries correspond roughly to those for 
manufacturing. 


PRICE AND COST DEVELOPMENTS: The consumer price index (CPI) rose 
11.3 percent in 1982, compared with a 13.6 percent increase the year 
before. Domestic prices, including some controlled by the 





~ = 


government (electricity, telephones, public transport) accounted for 
the bulk of the increase. Towards the end of the year, domestic 
price pressures appeared to wane, but import prices trended upwards, 
reflecting the 6 percent depreciation of the Norwegian Krone over 
the year vis-a-vis a basket of currencies (and 21 percent against 
the U.S. dollar). In the final months of 1982, price increases had 
slowed, and the annual growth rate of the CPI had been reduced to 
7.9 percent by July 15, 1983. 


According to the most recent official estimate, the CPI is expected 
to increase 8-9 percent in 1983, or 2-3 percentage points above the 
average for the OECD. In 1984, inflation may drop to about 7 
percent, compared with an expected OECD average of 6 percent. The 
international competitive position of Norwegian manufacturing 
deteriorated by 4 percent in 1982, following a drop of about 2 
percent the year before. The two minor currency depreciations in 
mid-1982 helped, but it will be difficult to avoid further worsening 
of relative costs during 1983 unless wage drift is kept to a 
minimum. Five percent wage drift is expected in 1983. 


IMPROVED PROSPECTS FOR EXPORT INDUSTRIES: The manufacturing sector 
has been the softest spot in the economy since 1981. Total 
manufacturing production fell 2.0 percent in 1982 and a further drop 
of one percent is foreseen for 1983. For 1984, the Federation of 
Norwegian Industries projects a 1.5 percent rise in manufacturing 
production. For some industries, notably certain textiles, clothing 
and shipbuilding, the recent decline is the result of structural 
changes. For others, it is mainly a reflection of the business 
cycle. Some of these latter industries have suffered since the turn 
of the business cycle in 1980 (mineral products, iron and steel, 
ferroalloys, metal goods), while others declined somewhat later 
(furniture, pulp and paper, non-ferrous metals). The economic 
upturn underway in several of Norway's major trading partners holds 
out the promise of an early recovery in export industries. Norway's 
‘exports increased 10.6 percent during the first six months of 1983, 
but a substantial part of the increase was met by stock depletion. 
Stocks are now at about normal levels and further export demand 
should result in increased production. 


UNEXPECTED INCREASE IN OFFSHORE PETROLEUM PRODUCTION: Offshore — 
petroleum production has so far this year outstripped projections. 
An expected decline in natural gas output from the Ekofisk and Frigg 
fields was more than offset by production of oil at Statfjord in 
January-June. Provided production volumes remain constant for the 
rest of the year, total 1983 production of offshore petroleum will 
reach 54-55 million tons of oil equivalents, or about ten percent 
more than projected last fall. In addition, the high dollar 
exchange rate will raise the export value of oil and gas production 
by several billion Norwegian Kroner. 
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FOREIGN TRADE: Norway's current account, including petroleum and 
shipping, showed a surplus of $790 million in 1982, or about 
one-third of the 1981 surplus. For 1983 the most recent official 
projection is for a $270 million deficit. However, the first five 
months of 1983 resulted in a surplus of nearly $1.1 billion, 
suggesting that the official estimate for the full year is 
pessimistic. One leading economist claims that chances are the 1983 
current account could generate a surplus exceeding the 1981 record 
of nearly $2 billion. Several developments account for this 
turnaround: higher than predicted exports (by volume) of oil, as 
well as traditional (non-petroleum) goods; stagnating imports; and a 
higher than expected dollar exchange rate, the contract currency for 
petroleum, the bulk of shipping services and several major export 
commodities. The international economic recovery could increase 
Norway's exports in the second half of 1983 and into 1984 (mainly 
raw materials and semi-finished products). Foreign customers tend 
to increase their purchases from Norway in the early phase of a 
business cycle. A 5.5 percent volume increase in Norway's commodity 
exports (seasonally adjusted) from the fourth quarter of 1982 to the 
first quarter 1983 appears to confirm the existence of such 

pattern. Metals have led this growth, but exports of products less 
sensitive to the business cycle (such as fish products) have also 
increased in volume. The value of exports in the first six months 
increased 10.5 percent over the January - June 1982 period. 


' Imports (by volume) decreased more sharply in this latest recession 
than usual. From a high in the second quarter of 1982, imports 
(seasonally adjusted) declined 10.5 percent in the first quarter 
1983. This development reflects low domestic demand, and also lower 
crude oil imports as more Norwegian oil is refined and used. 
Commodity imports will probably rise again in the second half of 
1983, partly because the revival of export demand will require 
imports of raw materials for major industries (aluminum, 
ferroalloys, copper/nickel, pulp and paper). During the first 
quarter of 1983, the price indices for exports and imports of 
traditional commodities increased 5.25 percent and 2.25 percent, 
respectively, compared with the year before. This 3 percent 
improvement in the terms of trade was partly due to price increases 
for aluminum and copper. 


FISCAL AND CREDIT POLICIES: Petroleum taxes and royalties led to a 
large budget surplus in 1982 ($1.5 billion), before loan 
transactions (see below). A surplus of one billion dollars is 
expected in 1983. After loan transactions (primarily to state banks 
and district development funds), and debt repayments, the public 
sector funding requirement for 1983 is budgeted at $3.6 billion. On 
this basis, Norwegian fiscal policy is relatively tight. (The 
surplus equals 5 percent of GNP, while other OECD countries are 
expected to show budget deficits in 1983). Government expenditure 
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of petroleum revenues for social and industrial support programs in 
the past resulted in pressure on prices, even in periods of no 
growth, because the contractionary effect of declining domestic 
demand on petroleum taxes is much less than on other taxes. 


The recession in the other OECD countries as well as in Norway added 
urgency to the debate last fall and winter on whether to change to a 
somewhat more expansive credit policy. A cautious shift in this 
direction was halted in the third week of July, when the government 
introduced direct regulation of commercial and savings bank 

lending. Both bank groups had exceeded the 1983 lending targets 
stipulated by the authorities and the government feared that excess 
borrowing by consumers might add to inflationary pressures. 


II. IMPLICATIONS FOR THE UNITED STATES 


The United States is Norway's fourth largest supplier. Both onshore 
and off, U.S. goods and services are of key importance. In spite of 
the strong dollar, indications are that the U.S. will continue to 
provide Norway both high-tech and more basic products in the years 
ahead. The U.S. market share is holding steady, close to ten 
percent (9.2 percent in January-June). Total U.S. exports to Norway 
(according to Norwegian statistics) were $1.4 billion in 1982. 


Even with ever-increasing local expertise, Norway's offshore oil and 
gas industry needs the best in U.S. technology, goods and services 
to cope with difficult North Sea conditions. In spite of 
occasionally ambiguous "buy Norwegian" sentiment, the U.S. can 
retain and expand its market position, either via direct sales or 
through licensing agreements with local firms. At the same time, 
the Embassy has noted increased interest on the part of Norwegian 
firms in licensing or direct investment in the U.S. 


There is widespread recognition by government, business and labor 
that Norway must intensify its efforts to increase productivity and 
minimize costs if it is to improve the competitiveness of its 
traditional export industries. The 16 percent Swedish devaluation 
in October 1982 served to put further strings on some Norwegian 
producers. Some U.S. goods can aid in this drive for efficiency, 
and product areas that look bright for U.S. firms include: 
excavation and drilling equipment; industrial controls; computers 
and peripherals; analytical and scientific instruments; 
communications equipment; and electronic components. The U.S. 
should maintain its dominant role as a supplier of civil aircraft. 
Even with such basic products as coal--where our exports totaled 40 
million dollars in 1982--we expect continued U.S. sales in the 
decade ahead. With recent success in both private and military 
major projects, it is clear that U.S. technical expertise remains 
highly regarded and competitive. 
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In the agricultural field the United States is a significant 
supplier of grains and fruits. Soybeans alone accounted for some 63 
million dollars in sales in 1982. Despite Norwegian policies to 
protect its small farm population, we see a continued market for 
U.S. agricultural products, although the rising Norwegian grain 
production makes Norway less dependent on imports of feed grains. 
Overall, nearly 15 percent of Norway's agricultural imports are from 
the United States. 


The American Embassy in Oslo is well equipped to assist American 
business visitors. Working closely with the U.S. Department of 
Commerce and its 42 district offices, or through the Department of 
State and other Washington agencies, the Embassy supplies much basic 
information to the U.S. business community. Through excellent 
in-house facilities, the Embassy can provide a convenient forum to 
introduce new products and services to this small but affluent 
Market. In August 1984, the U.S. Government will once again 
formally participate in "Offshore Northern Seas" in Stavanger. This 
event offers an excellent introduction to Norway's offshore oil and 
gas industry. The Embassy, the nearest U.S. Department of Commerce 
District Office, or the Desk Officer for Norway (tel. 202-377-4414) 
can supply additional information. 


# U.S. GOVERNMENT PRINTING OFFICE: 1983-421-007:555 





Looking for 
an overseas 
BUYER? AGENT? 
DISTRIBUTOR? 


To receive a free 
Trade Lists index 


Find one or find out about 


the full range of Com- 


i n the merce export aid 


products, write 
Commerce eiceeneeesi 
‘ Washington, D.C. or 


Department | \ contact your nearest 
Trade Lists Commerce district office. 


The Washington address is: 


U.S. Department of Commerce, 
International Trade Administration, 
Trade Lists, Room 1324, 
Washington,D.C. 20230. 


Trade Lists: The indispensible overseas marketing tool 
Trade Lists: Names and addresses of overseas buyers, agents, distributors 
Trade Lists: Names provided by U.S. Government foreign commercial officers 


Ask about some of the other Commerce export aid products such as credit reports on 
overseas companies, foreign market research surveys, agent searches and computer database 
retrievals. 
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Confused about Export The Export Aamnraon Regione, 
Licensing Requirements? yu uesonsoneipor hana 


e When is an export license necessary? 

e When is it not necessary? 

e How do | obtain an export license? 

e What policies are followed in consider- 
ing license applications? 

e How do | know when the policies 
change? 

e Are there restrictions on exports to cer- 
tain countries? 
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cotts prohibited? 
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data? 
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supplementary Export Administration Bul- 
letins which explain recent policy changes 
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your set of regulations up-to-date. 
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scription to the Export Administration Reg- 
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To foreign countries $118.75 
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foreign and domestic addresses. Air- 
mail service not available. 


LT SESE LDL BE MA PS SESE SY EE NDE EERIE ELS I EERE TELE CDE OLLIE DN DOLLA EEA EAE LDL AL LEO LLL LEER GLEN EEL! LEED ELE ALLE AEE ILI LEELA LEE LOGE NEL ! PEELE BOLLE 
ORDER FORM To: Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402 


Credit Card Orders Only 
Enclosed is $__._____ ©) check, posi 
C money order, or charge to my er Total charges $_______ Fill in the boxes below. 


Deposit Account No. 


Credit fTITITITIIDI ITT 
ee coat | 
Expiration Date 
| ee Month/Year Cone 


q set(s) ot the U.S. Department of Commerce Export Administration Regulations 
ipplementary Export Administration Bulletins for the publication period beginning October 1, 1983 


Name—First, Last 


Lo name or additional address line 


treet address 


ity State ZIP Code 


Peet itt ititititiiiji) 
Cee TTI 


PLEASE PRINT OR TYPE 





